
 

Financial Aid Frequently Asked Questions 2025-26 

Q. How can I finance my MBA? 
A. The primary finance options available are Federal Student Loans, VA benefits and private loans.  

 
Q. What types of student loans are available and who is eligible? 
A. The Federal Direct Student Loan Program offers Direct Unsubsidized loans (interest accrues while in school). 
These loans are available regardless of income or financial need. Students are eligible for up to the cost of attendance, 
minus any additional aid, such as company tuition reimbursement, with maximum of $20,500 per academic year. 

Certain basic federal requirements apply: 
1. Student must be a citizen or an eligible non-citizen 
2. Student must not currently be in default on any federal loans 

 
• Under the unsubsidized loan program, interest may be paid (at least a partial payment is highly recommended), or 
payment may be deferred until the student goes into repayment 6 months after graduation or withdrawal. Note that 
interest starts to accrue immediately and continues to accrue during this 6-month ‘grace period’. If interest payment is 
deferred, the student will have the opportunity to pay accumulated interest at any point before entering repayment. 
Interest left unpaid at that point will be capitalized and become part of the loan amount. 

If a student still has unmet need after Unsubsidized loan funds have been exhausted, the Federal Direct Student Loan 
Program also offers the Grad PLUS loan. To apply, a student must not have “adverse credit history”3. A student 
with adverse credit history may qualify for a Grad PLUS loan through obtaining an endorser. 

Private educational (“alternative”) loans are an option, as are private bank loans for education. These are both 
based on an individual’s credit history. Contact the Financial Aid Office for further information on any of these loan 
programs. 

 
Q. What is the current interest rate for a Direct Unsubsidized Loan? 
A. The current fixed interest rate for the Unsubsidized Loan is 7.942%. Federal student loan lenders also charge an 
origination fee of 1.057%. 

 
Q. Aren't PLUS loans3 for parents? 
A. The Parent PLUS loan is an option for dependent undergraduate students. Graduate students whose need is not 
fully met by a Direct Unsubsidized loan may apply for a Grad PLUS loan. The Grad PLUS interest rate is 8.942%, 
and there is a 4.228% loan origination fee. Repayment of principal and interest begins 6 months following graduation 
or dropping below half-time enrollment. The application requirements are the same as for the Direct Unsubsidized 
loan, but also include not having an adverse credit history3. 

 
Q. When can I apply for a Federal Direct Student Loan? 
A. To be eligible for a student loan you must be accepted for admission, or currently enrolled at LFGSM and 
making satisfactory academic progress. Loans may be applied for at any time while you are attending class. Your 
loan cannot be processed once you are no longer attending class. 

 
Q. What is the latest date to apply for a Federal Direct Student Loan? 
A. You need to allow at least two weeks before the end of your last term of enrollment to complete the application 
process. 



Q. Can I take out a loan to help me pay for just one term? 
A. Certainly. You may get a student loan as a one-time option, or to cover any amount due after tuition reimbursement, 
to pay for a global focus, or to finance one entire academic year. You may finance the total MBA program, but loans 
are specific to a particular academic year. You will need to file an updated FAFSA to begin the loan process for each 
successive academic year.  
 
Q. What is the maximum amount I may borrow? 
A. The maximum Direct Unsubsidized Loan amount per academic year is $20,500. Graduate student borrowers have 
an aggregate maximum loan limit of $138,500 for all federal loans (including undergraduate subsidized and 
unsubsidized loans). 

Q. What does the FAFSA have to do with student loans? 
A. FAFSA stands for Free Application for Federal Student Aid. Filling out a FAFSA is not a loan application, but a 
required preliminary step. It analyzes your income, assets, family size and other components and then calculates 
your ability to contribute toward your educational costs for that year as a number called the Student Aid 
Index (SAI). Your SAI does not affect the amount you are eligible to borrow. That is determined by your 
financial aid budget. You are NOT required to contribute the value of your SAI towards tuition. 

 
Q. When do I submit the FAFSA? 
A.. The FAFSA may be filed at any time, but because a student must be currently attending class at the time their 
loan is originated per federal regulations, students should begin the process at least three weeks before the end of their 
last term of enrollment. The website to file electronically is https://studentaid.gov/h/apply-for-aid/fafsa. 

 
NOTE: The FAFSA must be updated yearly using “prior-prior year” income tax information. For 
2025-26, this is your 2023 Federal Tax Return, which is imported from the IRS when completing 
the FAFSA. 

 
Q. Does it cost anything to file the FAFSA? 
A. No, it is the Free Application for Federal Student Aid. Be sure you go to the https://studentaid.gov/ website. (If 
you go to a .com or .us website you will be charged a significant fee by a private party just to have your information 
forwarded to the .gov site.) 

 
Q. How long does it take to apply for Financial Aid? 
A. You should allow three weeks. The application process begins with the student filling out the FAFSA. Please refer 
to the Student Loan Checklist for a list of the required pre-loan documents. Once all of the pre-loan documents have 
been completed, the Financial Aid Office will then determine your eligibility and issue a Financial Aid Offer letter that 
you will use to request loan proceeds. 

Q. What is an FSA ID? 
A. An FSA ID is a username and password that can be used to login to Federal Student Aid websites. An FSA ID may 
be created and edited at https://studentaid.gov/fsa-id/create-account/launch.  

 
Q. Do I have to fill out the FAFSA each year? 
A. Yes. You will need to fill out the 2025-26 FAFSA with information from your 2023 federal income tax return. 

 
Q. When I filed my FAFSA, my Student Aid Report (SAR) said I wasn’t eligible for a Pell grant. Does this 
mean I can’t get a loan? 
A. Pell grants are strictly for undergraduates, so none of our students qualify for them. Our students do qualify 
for Direct Unsubsidized Loans1 up to their Cost of Attendance minus any tuition reimbursement, scholarship 
award, or other aid. Students may also apply for a Federal Graduate PLUS loan3 if any unmet need remains 
after Unsubsidized Loan funds have been exhausted. 

 
Q. Can I request a loan for more than my tuition? 
A. Yes, all of our students who qualify are eligible for Direct Unsubsidized Loans1 up to their Cost of Attendance2 
minus any tuition reimbursement, scholarship award or other aid up to a maximum of $20,500 per academic year. It 
is recommended that students borrow conservatively to avoid unnecessary, possibly burdensome, debt. To 
estimate monthly payments, visit https://studentaid.gov/ and click on Loan Repayment>Loan Simulator. 

https://studentaid.gov/
https://my.lfgsm.edu/ICS/icsfs/Federal_Student_Loan_Checklist_2024-2025.pdf?target=7ca98b09-6cc5-454f-9f11-08aae7b9b124
https://studentaid.gov/fsa-id/create-account/launch


Q. Can anything change the loan amount I qualify for? 
A. Yes. Schedule changes and/or scholarships awards can affect your loan eligibility. Funds that have already been 
disbursed might have to be returned to your lender, either partially or in full. Additional funds, if available, might 
need to be requested. It is important to notify the Financial Aid Office of any change in the number of classes taken 
in a term or if you decide on any international option. Remember, you are responsible for your student account 
and for communicating changes to the Financial Aid Office. 

Q. Will I receive a loan check? 
A. No, loan funds are received electronically by LFGSM and credited against your outstanding school charges. Any 
credit balance after tuition is paid is refunded to you, unless you indicate otherwise. 

 
Q. How will I know when money is received into my student account? 
A. An email will be sent to you each time your loan funds are applied to your student account. You may receive a 
monthly statement showing an “amount due” before your funds come in – please do not put your tuition on a credit 
card at this time. Your funds will be received shortly and you will not receive a finance fee based on the amount 
pending. 

 
Q. I will need additional funds to enable me to attend school. How do I request and receive this? 
A. If you have requested more than the cost of tuition, LFGSM will issue you a credit balance refund approximately 
two weeks after funds are posted to your LFGSM student account. To set up Direct Deposit for student refunds, email 
a copy of your voided check to BankInfo@lfgsm.edu. 

 
Q. If the school sends me a refund, what can I do with it besides use it for personal expenses? 
A. You have two other options: 

1. The funds can be returned via a personal check payable to LFGSM to be re-deposited into your account 
for the next academic year. 

2. Excess funds can be returned to your loan servicer to be credited towards your loan. See https:// 
studentaid.gov/ and select "Find Your Student Loan Servicer" under the "In Repayment" tab. 

 
Q. Can I pay off my loan while still in school? 
A. Yes. There are no prepayment penalties. 

 
Q. I might want to consolidate my loans when I graduate. How do I do this? 
A. Though loan consolidation is often beneficial for the borrower, it does have both advantages and 
disadvantages. Borrowers considering this option should visit https:// studentaid.gov/manage-loans/consolidation 
for more information. 

 
Q. How can I keep track of my loans? 
A. You can view your entire loan history by logging into https://studentaid.gov and selecting “Aid Summary” from 
the account menu. It is also recommended that you create a login/profile with your loan servicer. You may find 
your loan servicer by visiting https://studentaid.gov/manage-loans/repayment/servicers. 

 
Q. I’m still paying on other education loans. Is there a way for me to defer payments while I’m at LFGSM? 
A. Yes, but keep in mind that LFGSM does not have authority to grant deferments; that authority lies with the servicer 
holding the loan. Student loans are automatically deferred while a student is attending school. LFGSM participates in 
the National Student Clearinghouse, and student enrollment status is reported to them by term. Deferment means that 
your lender will not initiate automatic debit or send you a bill. Note that interest continues to accrue while your loans 
are in deferment. 
 
Q. How do I contact Financial Aid? 
A. The LFGSM Financial Aid Office may be reached by phone or email: 
      Phone: (847) 574-5264 
      Email: finaid@lfgsm.edu 

mailto:BankInfo@lfgsm.edu
https://studentaid.gov/manage-loans/consolidation
https://studentaid.gov/
https://studentaid.gov/manage-loans/repayment/servicers


1NOTE: certain basic federal requirements must be met and maximum yearly limits apply. 
2Cost of Attendance consists of tuition, plus a living/transportation allowance of $3,614 per 8-week term. 
3For the Grad PLUS loan, adverse credit criteria include:  

• One or more debts with a total combined outstanding balance greater than $2,085 that (1) are 90 or more days 
delinquent as of the date of the credit report, or (2) have been placed in collection or charged off during the two 
years preceding the date of the credit report; or 

• During the five years preceding the date of the credit report, default on a debt, debt(s) discharged in 
bankruptcy, foreclosure, repossession, tax lien, wage garnishment, or write-off of a Title IV debt. 
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